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State of California

Combined Balance Shest

All Fund Types, Account Groups, and
Discretely Presented Component Units

June 30, 1998
(Amounts in thousands)

ASSETS AND OTHER DEBITS

Governmental Fund Types

Proprietary Fund Types

Cash and po
Investments
Amount on d
Receivables

Due from other funds (Note 4)..
Due from primary government..

oled investments (NOte 3).......ccccccoeeeiriceccnnnnn
(NOLE 3.
eposit with U.S. Treasury..........ccccccooeevvnecnnnnn.
(NEt).eeieiee e

Due from other governments...........cccocveeeiieeeeieeeesieee s
Prepaid itemS........oocveiiiieee e
Food stamps (NOte 1D)......ccccevveerieriiieniinieesiee e
INVENLONIES, At COSL....vvviiieiiiiiiiiii et
Net investment in direct financing leases (Note 6)..............
Advances and loans receivable.............ccccoovieiiiiiniiiiienen.
Deferred Charges..........ooiiiiiiiii e

Fixed assets

(NOLE 7).t

Investment in UCSF Stanford Health Care...........ccccccuuee..

Other assets

Amount to be provided for retirement
of long-term obligations..........c.cocvveiiiiieiiiieeeeee e

Total Assets and Other DebitS..........ccccvvveveeeieennn.

Special Capital Internal

General Revenue Projects Enterprise Service
1,176,939 $ 5,538,465 $ 232,125 $ 2,984,951 $ 301,564
— — 2,839 4,753,309 184,297
256,134 309,369 47 122,540 3,732
5,161,485 2,606,438 61,367 256,799 449,682
308,064 4,952,278 114 62,506 5,748
— — — 22,535 17,298
— 591,952 — — —
— — — 13,156 69,277
— — — 4,941,288 —
545,840 1,407,801 — 2,545,195 —
— — — 1,129,982 —
— — — 4,894,090 460,765
1,179 22,445 2 44,644 9,090

7,449,641 $15428,748 $

296,494 $21,770,995 $ 1,501,453

The notes to the financial statements are an integral part of this statement.



General Purpose Financial Statements

Fiduciary Total Total
Fund Type Account Groups Primary Component Units Reporting
Trust General General Government University Special Entity
and Fixed Long-Term (Memorandum of Purpose (Memorandum
Agency Assets Obligations Only) California Authorities Only)
$ 18,538,010 $ — 3 — 3 28,772,054 $ 82,075 $ 649,620 $ 29,503,749
263,128,261 — — 268,068,706 54,678,587 7,630,478 330,377,771
4,485,855 — — 4,485,855 — — 4,485,855
10,125,541 — — 10,817,363 1,655,950 320,583 12,793,896
5,343,688 — — 13,879,459 152,648 — 14,032,107
— — — — 135,356 2,564 137,920
1,047,233 — — 6,375,943 158,840 264 6,535,047
8,359 — — 48,192 — — 48,192
— — — 591,952 — — 591,952
— — — 82,433 88,267 — 170,700
— — — 4,941,288 — — 4,941,288
1,510,824 — — 6,009,660 — 4,768,258 10,777,918
— — — 1,129,982 52,243 59,998 1,242,223
— 16,771,485 — 22,126,340 14,570,910 581,650 37,278,900
— — — — 417,349 — 417,349
96,707 — — 174,067 2,099 884,761 1,060,927
— — 23,030,548 23,030,548 — — 23,030,548
$ 304,284,478 $ 16,771,485 $ 23,030,548 $ 390,533,842 $ 71,994,324 $ 14,898,176 $ 477,426,342
(Continued)

The notes to the financial statements are an integral part of this statement. 7



State of California

Combined Balance Shest

All Fund Types, Account Groups, and
Discretely Presented Component Units

June 30, 1998

(Amounts in thousands) Governmental Fund Types Proprietary Fund Types
Special Capital Internal
General Revenue Projects Enterprise Service
LIABILITIES
ACCOUNLS PAYADIE.......ceiieiiieieeieie e $ 1,292,643 $ 1,281,269 $ 26,485 $ 144379 $ 140,951
Due to other funds (NOE 4).......cccveiierieiiiiiiieie e 1,841,764 4,448,733 48,729 379,220 221,843
Due to component units (NOte 4).........ccceevveereiiiicnieeieenenn 36,487 98,869 — — —
Due to other goOVernmMEeNtS.........cocuvvvierieeiicniceie e 2,856,839 1,622,202 3,064 150,391 69,488
Dividends payable..........ccooiiiieiiie e — — — — —
Deferred revenue (NOte 1D)........ccooiveeiiiiieiiiiieniiee e — 591,952 — — —
Advances from other funds..............ccoeviiiiiiiic, 590,995 53,564 — 25,656 92,951
TaX OVEIPAYMENTS. .....vveeiiriee e e e e e — 7,642 — — —
Benefits payable....... . — — — 267,767 41,085
DEPOSItS....vveuveriieierieeienieeeens 4 12,805 — 9,526 1,257
Contracts and notes payable..........ccooeoviiiiiiiieniiee e, — — — 1,000 39,637
Lottery prizes and annUItIeS. ..........ccorveeeiieeeiiiie e — — — 2,914,419 —
Compensated absences payable (Note 9)..........ccceevvveeennnn. 119,742 — — 24,568 36,040
Certificates of participation, commercial paper,
and other borrowings (Notes 10, 11).......cccccceeviveererncneennnn. — — — 29,277 —
Capital lease obligations (NoOte 12)..........cccocvvrcvienieniiciineennn. — — — — 23,527
Advance COlIECIONS..........ccoocieiiiiiicic e 20,570 284,260 2,691 303,647 171,738
General obligation bonds payable (Note 14).............ccocueennee — — — 4,016,865 —
Revenue bonds payable (Note 15).......cccccvcveeiiiiienniieeniieenn. — — — 8,789,010 —
Interest payable...........coooieiiiiiie — — 27,048 153,221 —
Securities lending obligation..............cccceeiiiniiiiiinicecee — — — — —
Other IabilItIeS. .....c..oviiiiii e 143,216 183,022 — 588,096 33,310
Total LiabilitieS......cocviiiiiiiceice e 6,902,260 8,584,318 108,017 17,797,042 871,827
FUND EQUITY AND OTHER CREDITS
Contributed capital (Notes 1K, 17B).......cccccceeiieeiriirieenineennns — — — 195,233 344,184
Investment in general fixed assets (Notes 1K, 7).........cccoeee.n. — — — — —

Retained earnings

Reserved for regulatory requirements (Note 1K)................ — — — 250,560 —
unreserved (NOte 1K).......coooeiiiiiiiiiiieeeniiee e — — — 3,528,160 285,442
Total Retained EarningS........ccccoveveeeniieeniiieeeniiieeens — — — 3,778,720 285,442

Fund balances
Reserved for

Encumbrances (Note 1K).......ccccoviiiriiiieniniiieeiiie e 478,684 2,475,179 299,525 — —
Local agencies (Notes 1K, 3)....cccceviueeiiiiiieeiiiieeniiee e, — — — — —
Advances and loans (Note 1K)........cccocceeeiiiieeniieeeniieeenne 545,840 1,407,801 — — —
Employees’ pension benefits (Note 1K)..........cccocuvvennnee. — — — — —
Continuing appropriations (Note 1K) 122,836 2,209,751 40,779 — —
Other specific purposes (Note 1K)........cccccovevveenierneenn. — — — — —
Total ReServed.........cocoiiiiiiiiiiciii e 1,147,360 6,092,731 340,304 — —
Unreserved
Undesignated (Deficit) (Note 1K).......cccccevveirirriiennnenn (599,979) 751,699 (151,827) — —
Total Fund Equity and Other Credits
(NOEE 1K) ..ot 547,381 6,844,430 188,477 3,973,953 629,626

Total Liabilities, Fund Equity, and Other Credits.... $ 7,449,641 $15,428,748 $ 296,494 $21,770,995 $ 1,501,453

8 The notes to the financial statements are an integral part of this statement.



General Purpose Financial Statements

Fiduciary Total Total
Fund Type Account Groups Primary Component Units Reporting
Trust General General Government University Special Entity
and Fixed Long-Term (Memorandum of Purpose (Memorandum
Agency Assets Obligations Only) California Authorities Only)
$ 5,287,984 $ — % — 8,173,711 $ 1,419,674 $ 25,390 $ 9,618,775
6,939,170 — — 13,879,459 152,648 — 14,032,107
2,564 — — 137,920 — — 137,920
3,321,484 — — 8,023,468 — 10,301 8,033,769
— — — — — 205,102 205,102
— — — 591,952 — — 591,952
423,729 — — 1,186,895 — — 1,186,895
1,682,760 — — 1,690,402 — — 1,690,402
867,203 — — 1,176,055 — 4,684,083 5,860,138
4,636,691 — — 4,660,283 924,278 97,077 5,681,638
34,890 — — 75,527 — 3,928 79,455
— — — 2,914,419 — — 2,914,419
— — 1,003,960 1,184,310 303,015 27,175 1,514,500
— — 1,141,511 1,170,788 1,081,618 — 2,252,406
— — 3,546,867 3,570,394 1,284,984 — 4,855,378
70,508 — — 853,414 — 185,957 1,039,371
— — 14,894,090 18,910,955 — — 18,910,955
— — 759,440 9,548,450 2,184,171 5,679,927 17,412,548
— — — 180,269 — 138,381 318,650
28,118,114 — — 28,118,114 6,434,432 — 34,552,546
2,074,918 — 1,684,680 4,707,242 — 909,784 5,617,026
53,460,015 — 23,030,548 110,754,027 13,784,820 11,967,105 136,505,952
— — — 539,417 — 99 539,516
— 16,771,485 — 16,771,485 10,720,683 — 27,492,168
— — — 250,560 — 548,700 799,260
— — — 3,813,602 — 2,382,272 6,195,874
— — — 4,064,162 — 2,930,972 6,995,134
— — — 3,253,388 — — 3,253,388
11,732,527 — — 11,732,527 — — 11,732,527
588,003 — — 2,541,644 — — 2,541,644
232,074,642 — — 232,074,642 39,977,633 — 272,052,275
— — — 2,373,366 — — 2,373,366
6,429,291 — — 6,429,291 4,451,726 — 10,881,017
250,824,463 — — 258,404,858 44,429,359 — 302,834,217
— — — (107) 3,059,462 — 3,059,355
250,824,463 16,771,485 — 279,779,815 58,209,504 2,931,071 340,920,390
$ 304,284,478 $ 16,771,485 $ 23,030,548 $ 390,533,842 $ 71,994,324 $ 14,898,176 $ 477,426,342
(Concluded)

The notes to the financial statements are an integral part of this statement. 9



State of California

Combined Statement of Revenues,

Expenditures, and Changesin Fund Balances
All Governmental Fund Types and Expendable Trust Funds

Year Ended June 30, 1998
(Amounts in thousands)

REVENUES

Intergovernmental...........ccccovvviiiiniienic s
Licenses and permits...........cccecveevvincrienicniec e,
Natural rESOUICES........coverriiiriiiiineeie e
Charges for SErVICES........ccuvervieiiriiee e
Fees and penalties..........cccooevieiiiiiiienieeeenee
INEEreSt.. ..o,

Total Revenues

EXPENDITURES
Current
General governmMEeNt.........cccovvevvinieinenieeeneeeens
EdUCation.........coccveeiiiiieiiee e
Health and welfare............ccoccoeviiiiieiiicne,
RESOUICES........eviiiiiiiiii
State and CONSUMEr SEIVICES.........ccvervirieerneanns
Business and transportation.............c.ccccoveveinene
Correctional programs..........cccceeecueeeeneeeesieeeeninns
Property tax relief...........ccooiiiiin,
Payments to depositors...........ccvevvereeiiieeneeinenns
Capital outlay........cccveeiieieecire e
Debt service
Principal retirement............ccccooviiiiiicniieneeen,
Interest and fiscal charges..

Total EXxpenditures.........ccoevvviienicninennenn,

Excess (Deficiency) of Revenues
Over (Under) Expenditures...........ccceeeunee

OTHER FINANCING SOURCES (USES)
Proceeds from general obligation bonds,
commercial paper, and capital leases.................
Proceeds from refunding long—term debt..
Proceeds from revenue bonds.....
Operating transfers iN.........ccocccveveeeeveieeesie e
Operating transfers out...........cccoevvvenicinecnecenn,
Transfers out - component unit............cccccvercveennen.
Payment to refunding escrow agent.......................
Payment to refund commercial paper.....................

Total Other Financing Sources (Uses).......

Excess of Revenues and Other Financing
Sources Over (Under) Expenditures and
Other Financing USEeS.........cccceviiiiiiieeniiee e

Fund Balances (Deficit), July 1, 1997........cc.ccccueee.
Fund Balances, June 30, 1998...........ccccecivniernnene
*Restated (see Note 1L)

10

Fiduciary Total

Governmental Fund Types Fund Type Primary
Government
Special Capital Expendable  (Memorandum

General Revenue Projects Trust Only)
$ 53,575,173 $ 4,444397 $ — $ 4,361,940 $ 62,381,510
5,993 26,497,691 — 472,959 26,976,643
108,542 3,079,853 — — 3,188,395
9,793 29,911 — — 39,704
129,189 477,964 — 4,470 611,623
274,765 1,697,858 — 525,044 2,497,667
298,741 288,390 13,481 382,507 983,119
— — — 139,397 139,397
— — — 147,281 147,281
97,411 268,069 4,715 445,138 815,333
54,499,607 36,784,133 18,196 6,478,736 97,780,672
1,524,130 2,501,969 12 62,488 4,088,599
25,429,938 4,071,318 3 1,505,691 31,006,950
14,344,376 22,989,501 — 4,437,364 41,771,241
558,659 1,410,931 6,071 30,790 2,006,451
388,088 356,666 2,457 562 747,773
63,433 5,889,876 23 11,206 5,964,538
3,819,686 272,516 — — 4,092,202
617,030 290 — — 617,320
— — — 120,541 120,541
630,482 255,543 474,763 — 1,360,788
978,134 4,951 19,026 — 1,002,111
995,600 76,908 28,857 — 1,101,365
49,349,556 37,830,469 531,212 6,168,642 93,879,879
5,150,051 (1,046,336) (513,016) 310,094 3,900,793
630,482 3,252,840 242,667 — 4,125,989
— 784,670 246,058 — 1,030,728
— — 197,418 — 197,418
222,113 2,546,969 79,139 259,389 3,107,610
(646,018) (2,152,646) (3,360) (211,846) (3,013,870)
(2,332,356) (52,053) (12,219) — (2,396,628)
— (784,670) (246,058) — (1,030,728)
—  (1,577,100) — — (1,577,100)
(2,125,779) 2,018,010 503,645 47,543 443,419
3,024,272 971,674 (9,371) 357,637 4,344,212
(2,476,891) 5,872,756 197,848 6,659,657 * 10,253,370
547,381 $ 6,844430 $ 188,477 $ 7,017,294 $ 14,597,582

The notes to the financial statements are an integral part of this statement.



General Purpose Financial Statements

Combined Statement of Revenues, Expenses, and

Changesin Retained Earnings
All Proprietary Fund Types and Discretely Presented Component Units —

Special Purpose Authorities

Year Ended June 30, 1998
(Amounts in thousands)

Total Component Total
Primary Units Reporting
Proprietary Fund Types Government Special Entity
Internal (Memorandum Purpose (Memorandum
Enterprise Service Only) Authorities Only)
OPERATING REVENUES
Lottery ticket Sales.........cccovvevieiiiieiieiiiece e $ 2,294,424 3 — $ 2294424 $ — $ 2,294,424
Service and Sales.........ccocevveriiieninien e 1,227,415 2,187,446 3,414,861 155,108 3,569,969
Earned premiums (Net).........ccovovvveiniiieiiiieeiiieeee 336 — 336 1,052,835 1,053,171
Investment and interest..........c.ccoeevvveivneeicneenene 294,507 — 294,507 346,295 640,802
Contributions................... — — — 2,636 2,636
RENE. ...ttt 364,332 — 364,332 20,164 384,496
Other....ocviiiiieiicieeee e 9,682 7,544 17,226 59,465 76,691
Total Operating Revenues.. 4,190,696 2,194,990 6,385,686 1,636,503 8,022,189
OPERATING EXPENSES
LOMEIY PriZES..cc.veiiieiiiieeiieesiee e 1,182,038 — 1,182,038 — 1,182,038
Personal SErVICeS.........ccvovieiiiriieiiciieeee e 288,942 306,855 595,797 60,293 656,090
Supplies.......cccovruenee. 74,274 29,107 103,381 — 103,381
Services and Charges.........c.ccovieereiieenenenenienn, 921,538 1,775,067 2,696,605 213,132 2,909,737
DEPreCiatioN........cccvevirieieiieiesi e 99,191 70,146 169,337 12,012 181,349
Benefit payments.........ccccoiveiiiiee e 536 — 536 1,263,074 1,263,610
INterest EXPeNSe........ccovvveviiiiei i, 542,005 3,947 545,952 346,029 891,981
Amortization of deferred charges...........cc.occveveeeene 21,239 — 21,239 147,160 168,399
Total Operating EXpPenses.........ccccevvveeeriveeennnn, 3,129,763 2,185,122 5,314,885 2,041,700 7,356,585
Operating Income (Loss) 1,060,933 9,868 1,070,801 (405,197) 665,604
NONOPERATING REVENUES (EXPENSES)
Grants reCeIiVEd........cccvuvveeee e 329 — 329 71,253 71,582
Grants provided (26,890) — (26,890) (71,253) (98,143)
Interest revenue 155,458 16,271 171,729 731,082 902,811
Interest expense and fiscal charges...........ccccccueee. (203,266) (33) (203,299) (3,269) (206,568)
Dividends paid..........ccceerueerieiiienie e — — — (73,012) (73,012)
Lottery payments for education.............c.ccoeeeereene (803,525) — (803,525) — (803,525)
OtNET .. (3,161) 1,405 (1,756) 4,210 2,454
Total Nonoperating Revenues (Expenses)...... (881,055) 17,643 (863,412) 659,011 (204,401)
Income Before Operating Transfers................. 179,878 27,511 207,389 253,814 461,203
OPERATING TRANSFERS
Operating transfers iN.........ccccceeviee e 24,974 13,461 38,435 — 38,435
Operating transfers Out...........cccoceeevieeeiiiiee e (132,002) (173) (132,175) — (132,175)
Total Operating Transfers.......c.ccccvevviiiiieniens (107,028) 13,288 (93,740) — (93,740)
Net Income 72,850 40,799 113,649 253,814 367,463
Retained Earnings, July 1, 1997........ccccccevivniinnnnnn. 3,705,870 * 244,643 * 3,950,513 2,677,158 * 6,627,671
Retained Earnings, June 30, 1998...........cccccceenenee. $ 3,778,720 $ 285442 $ 4,064,162 $ 2,930,972 $ 6,995,134
*Restated (see Note 1L)
The notes to the financial statements are an integral part of this statement. 11



State of California

Combined Statement of Revenues,

Expenditures, and Changesin Fund Balances
Non-GAAP Budgetary Basis - Budget and Actual

All Governmental Cost Funds

Year Ended June 30, 1998
(Amounts in thousands)

General Fund

Variance
Favorable
Budget Actual (Unfavorable)
REVENUES
Major taxes and licenses
Bank and COrporation taXeS.........ouuuiiiiiiie it riiee ettt — $ 5,836,627 —
Cigarette and tobacco tax............ — 161,503 —
Inheritance, estate and gift tAXES..........eviiiiii i — 780,197 —
INSUranCce grosSs PremMiUMS taX......eiueeiueeitieieeeieesiee ettt sbeesie e esnbeesbeesnnes — 1,221,285 —
VEICIE ICEBNSE fEES......co i, — 34,978 —
MOLOr VENICIE FUBI TAX......uveiiiee i s e e e e e — — —
Personal INCOME TAX........uiiiiiiiiiiiiiie e e e e e e et e e e e s e eaaraeeaae s — 27,925,096 —
Retail SAleS and USE tAXES.......ccoiuiviiiiee ettt e e e e s et e e e e e s enaanes — 17,582,517 —
Other Mmajor taxes and lICENSES........coiiiiiiiiiiee et — 316,635 —
Total Major Taxes and LICENSES....cccuuiiiiiiiiiiie e — 53,858,838 —
MINOE FEVENUES. ... .evieieee e e e ittt e e e ettt e e e e e s et e e e e e e s st a et aeeeesssasbaeeeeeesanssnssaeaeeessnnns — 938,884 —
TOtAl REVENUES......uiiiiiii ettt e e e e e e e e st e e e e e e s e aanaees — 54,797,722 —
EXPENDITURES
Legislative, judiCial, EXECULIVE...........uiiiiiie it see et e e e e e iee e e snaeeeens $ 1,522,990 1,508,438 $ 14,552
State AN CONSUMET SEIVICES. ....eiieeiieiiirieeeeeeieitreeeee e e e e siareee e e e s sesbaraeeeeeesstaaeeeaeseaanes 397,490 392,690 4,800
Business, transportation and NOUSING..........cc.eioiiiiiiiiiie e 26,866 26,492 374
Trade and COMMEICE. ......c..uiiiiiee e e ettt et e e e et e e e e e e st e e e e e e eeaeeessntaareaaeeeasnnnens 48,603 48,437 166
=TS0 10 ] (o= T SRR 522,410 514,161 8,249
Environmental ProteCHON. ........couiiiiiiiie ettt et 89,727 68,133 21,594
Health and WEIAre...........eiiie e nneees 15,130,856 14,665,907 464,949
COrTeCtiONAl PrOGIAMS. ... .eiieiiieieeiitieeeitee e sttt e ettt e e e steeeeateeeessbeeessateeeasateeeanbeeeaanbeeeannnes 3,925,730 3,891,431 34,299
EQUCALION. ... .ttt ettt e e et e e et e e e et e e e e eab e e e e beeeeenbeeeeenbeeeenreeeannns 27,895,601 27,862,055 33,546
General government
Tax relief and Shared reVENUES............uviviieiiiiiiie e e e 626,972 619,309 7,663
(D= o] BET=T VTSP 1,990,440 1,978,878 11,562
Other general government. 1,533,114 1,513,762 19,352
Total EXPENAITUIES ...t $ 53,710,799 53,089,693 $ 621,106
OTHER FINANCING SOURCES (USES)
Transfers from other fUNAS...........ueviii i — 132,009 —
Transfers t0 Other fUNAS........c.iii e — (174,501) —
Other additions and dedUCLIONS.............eciiiiieeiiie e — 154,355 —
Total Other FINnancing SOUrCes (USES)......cuutiaiiiieiiiiiie e niieeesiiee e — 111,863 —
Excess of Revenues and Other Sources Over
Expenditures and Other USES........cocuiiiiiiiiiiii ittt — 1,819,892 —
FUND BALANCES
Fund Balances, July 1, 1997, Restated (NOt€ 2C).......ccccceeiriiieiiiiieniiie e, — 972,592 —
Fund Balances, June 30, 1998.......cc.ccoieiiieiiiiiiiie e — $ 2,792,484 —

12 The notes to the financial statements are an integral part of this statement.



General Purpose Financial Statements

Other Governmental Cost Funds Total
Variance Variance
Favorable Favorable

Budget Actual (Unfavorable) Budget Actual (Unfavorable)
— % 254 — — $ 5,836,881 —
— 482,794 — — 644,297 —
— — — — 780,197 —
— — — — 1,221,285 —
— 3,880,841 — — 3,915,819 —
— 2,853,846 — — 2,853,846 —
— 2,844 — — 27,927,940 —
— 3,749,174 — — 21,331,691 —
— 1,780,997 — — 2,097,632 —
— 12,750,750 — — 66,609,588 —
— 3,493,803 — — 4,432,687 —
— 16,244,553 — — 71,042,275 —
$ 405,841 387,790 $ 18,051 $ 1,928,831 1,896,228 $ 32,603
415,465 378,754 36,711 812,955 771,444 41,511
4,164,375 4,034,494 129,881 4,191,241 4,060,986 130,255
18,395 13,798 4,597 66,998 62,235 4,763
881,645 809,699 71,946 1,404,055 1,323,860 80,195
547,164 537,451 9,713 636,891 605,584 31,307
3,407,308 3,393,704 13,604 18,538,164 18,059,611 478,553
10,163 9,865 298 3,935,893 3,901,296 34,597
758,424 734,943 23,481 28,654,025 28,596,998 57,027
3,725,757 3,725,757 — 4,352,729 4,345,066 7,663
501 333 168 1,990,941 1,979,211 11,730
304,438 287,389 17,049 1,837,552 1,801,151 36,401
$ 14,639,476 14,313,977 $ 325,499 $ 68,350,275 67,403,670 $ 946,605
— 12,344,854 — — 12,476,863 —
— (14,012,727) — — (14,187,228) —
— 196,521 — — 350,876 —
— (1,471,352) — — (1,359,489) —
— 459,224 — — 2,279,116 —
— 4,131,191 — — 5,103,783 —
— $ 4,590,415 — — $ 7,382,899 —

The notes to the financial statements are an integral part of this statement.

13



State of California

Combined Statement of Cash Flows

All Proprietary Fund Types and Discretely Presented Component Units —

Special Purpose Authorities

Year Ended June 30, 1998
(Amounts in thousands)

CASH FLOWS FROM OPERATING ACTIVITIES

Operating iNCOME (I0SS)....ccuvirrieiieetee ittt et

ADJUSTMENTS TO RECONCILE OPERATING INCOME (LOSS)
TO NET CASH PROVIDED BY OPERATIONS

Interest expense on operating debt.............coiiiiiiiiii
(D= o] (=Tot =i (o] o O TP UP RO
Accretion of capital appreciation boNds.............cccveiiiiiiiiii e
Provisions and alloWaNCES...........cceeiiiiiieiiieeeiee e
Accrual of deferred Charges...........c.voiiiiieiiieiee e
Amortization of deferred CreditS..........ooviiiiiiiiiici e
AMOrtization Of AISCOUNTS.........cciiiiiiiiiiii e

Change in assets and liabilities

RECEIVADIES........uveeiieie e

Due from other funds................
Due from primary government..
Due from other governments....
Prepaid items.........cccooeerieenne.
Inventories.....
Net investment in direct financing leases..

Advances and loans receivable.............ccccoiiiiiiiiiiii e
OLNEE @SSELS. ....eiiitiii ettt e sttt e et e e e et e e e enteeeanee
ACCOUNES PAYADIE........eiiiiiiieee s
INEErESt PAYADIE. ... .i it s
DUE t0 Other fUNOS.......eiiiiiiie s
Due t0 COMPONENE UNIES.....ccuviiiiiiiieiiic ittt
Due t0 Other QOVEIMMENTS. .......eivieiiiiiieiie ettt
Benefits payable.... ..o
DBPOSIES. ..ttt
Lottery prizes and annUItIES............eeiuiiiieiieesie e
Contract and notes payable............ccooovoiiiiiiii
Compensated absences payable...........c.cccuveiiiiiiiiicni
AdVANCE COIIECHIONS. .....eeiiiiiieiiiie et
Other lIaDIlItIES. ......ooieeieeeee e

Total AdJUSTMENTS...coiiiiii i
Net Cash Provided by (Used In) Operating Activities.........c.cccoeverneene

Proprietary Fund Types

Component
Units

Internal Special Purpose

Enterprise Service (1) Authorities
$ 1,060,933 $ 9,868 $ (405,197)
(4,599) 3,947 343,967
99,191 70,146 12,012
11,173 — 9,956
12,407 — 14,863
(3,117) — (143,053)
(254) — (4,600)
(18,130) — 6,136
19,342 — 145,980
— — (774,636)
355 — 364,385
(6,560) 2,274 (12,643)
(37,597) (1,763) (21,617)
4,466 (176,745) 446
— — 1,061
(3,675) (2,032) —
16 (1,248) (35)
7,457 (4,838) —
180,904 — —
221,090 — —
8,010 (3,421) (118,862)
(38,726) (69,342) 1,926
(28,768) 27) —
(24,136) 109,602 —
(1,556) — —
28,737 68,915 3
101,725 41,085 77,940
3,195 (143) 8,656
(17,497) — —
53 1,435 —
(1,239) (615) 1,416
(23,171) 49,061 (20,903)
(7,220) 9,978 99,442
481,876 96,269 (8,160)
1,542,809 106,137 (413,357)
(Continued)

(1) Internal service funds made non-cash transactions for installment purchases totaling
approximately $17 million to acquire equipment and equipment totaling approximately
$232 million moved from the General Fixed Assets Account Group. Noncash transactions are those
portions of investing, financing, or capital activities that affected assets and liabilities but did not

result in cash receipts or payments during the period.

14 The notes to the financial statements are an integral part of this statement.



General Purpose Financial Statements

Component
Proprietary Fund Types Units
Internal Special Purpose
Enterprise Service (1) Authorities
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
DiIVIAENAS PAIG. ....cteeietiiieei ettt et — — (83,991)
Return of advances from other funds..... (72,806) (360) —
Proceeds from general obligation bonds... 447,535 — —
Proceeds from revenue DONdS.............ccoocieiiiiiiiiiiei e — — 1,148,159
Retirement of general obligation DONAS............cooiiiiiiiii e (138,670) — —
Retirement of revenue DONGS...........ooviiiiiiiiiii e (52,525) — (670,442)
Interest paid on operating debt..........c.cooiiiiiiiiii — — (337,224)
Operating tranNSTEIS IN.......uvii i e et e e s sre e e beeeeannes 20,969 13,461 —
Operating traNSTEIS OUL..........eiiiiiii it e e aeee s (134,771) (173) —
GrantS PrOVIAEU. .......eeiiiiieee ittt et et e et e e nnne e e e nneeeannes (26,890) — (71,253)
Lottery payments for @dUCALION. ............covuiiiiiiiiiiicsee e (762,917) — —
Net Cash Provided by (Used In) Noncapital Financing Activities (720,075) 12,928 (14,751)
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Unamortized Water ProjECT COSES......ouiiriiiiiiiiaiiiie et esree e sttt e e e e (8,809) — —
Acquisition of iNtangible ASSEtS..........ccuiiiiiiiiii i — (3,453) —
Acquisition of fixed assets......... (431,526) (60,492) (20,020)
Proceeds from sale of fixed assets.. 596 13,400 2,175
Advances from other funds................. 296,280 — —
Return of advances from other funds. ..o (321,020) (1,280) —
Proceeds from notes payable and commercial Paper...........cccevvieeeiiieeeniieeesniee e 44,552 — —
Principal paid on notes payable and commercial paper..........c.cccooeeriiiiienieenieenneens (75,085) (10,958) —
Payment of capital lease 0bligations..............cocuiiiiiiiiiiiiii e — (6,735) —
Retirement of general obligation bonds.............cccociiiiiiiiiiiicc e (37,595) — —
Proceeds from revenue DONGS...........cocviiiiiiiiiiiiii e 1,392,228 — 25,000
Retirement of revenue DONGS. ..........coiiiiiiiii e (1,084,626) — (2,261)
INEEIESE PAID. ... eveeereeteete e (201,024) (3,980) (3,432)
Contributed CAPITAL........eeiiuie et — 423 —
GraNtS TECEIVEM. ... . .uviiieie ettt et e e e ettt e e e e e e et e e e e e e s eebasaeeeeeeeanns 327 — 71,253
Operating traNSTEIS IN.......viiiiiie e et e e s e e beeeennnes 7,268 — 8,086
Payment to refunding bond €SCrow agent............cccueeiiiiiiiiie e (31,324) — —
Net Cash Provided by (Used In) Capital and
Related FINanNCing ACtIVITIES......c.uii i (449,758) (73,075) 80,801
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments....... . (738,463) (179,935) (670,063)
Advances and 10aNns ProVided............ccoiuiie it (8,405) — —
Collection of advances and [0aNS..............cceciiiiiiiiiiiii e 10,957 — —
Proceeds from maturity and sale of iNnVeStMeNts............ccccevveeiiiiiieiie e, 396,249 — 180,738
INEErESt ON INVESTMENTS. ....cciiiiiiiiiie et e e e e e et e e e e e e e eabbeeeeeeeaaas 119,928 16,303 720,243
Net Cash Provided by Investing Activities... . (219,734) (163,632) 230,918
Net Increase (Decrease) in Cash and Pooled Investments...........ccoccvveviieiiiieeennn, 153,242 (117,642) (116,389)
Cash and Pooled Investments at July 1, 1997........cooiiiiiiiiiiiiiie e 2,831,709 419,206 766,009
Cash and Pooled Investments at June 30, 1998.........ccccoieiieeeiiiiiiiieee e $ 2,984951 ¢$ 301564 3 649,620
(Concluded)

The notes to the financial statements are an integral part of this statement. 15



State of California

Combined Statement of Changesin Plan Net Assets

Pension Trust Funds and Discretely Presented Component Unit —
University of California

Component
Unit
Year Ended June 30, 1998 ~University
(Amounts in thousands) Primary of California
Government Retirement
Pension System
Trust Funds Funds
ADDITIONS
Contributions
EINPIOYE ... oottt ettt ettt ettt et ettt ettt e bt eebe e be e reereere s $ 4728616 $ 328
PlaN MEMDET ... e e e e et e e e e s et e e e e e e e nanreeees 2,765,336 386,293
TOtal CONTIIDULIONS ...eiiiiiii ettt e es 7,493,952 386,621
Investment income
Net appreciation in fair value of INVESIMENTS.........cociiiiiiiie e 28,858,222 5,618,711
Interest, dividends, and other iNVesStMent INCOME............coiiiiii i 9,492,675 1,514,107
LSS INVESIMENT EXPEINSE. ... tiiiiiiiie ettt ettt et ettt et et e e e st e e s b e e e s beeeeasbeeeeas (1,857,285) (279,623)
Net INVESTMENT INCOME...ciiii i 36,493,612 6,853,195
(@131 OO PRUPPOTPRNN 8,836 —
Lo €= U2 Lo L1 £ =P 43,996,400 7,239,816
DEDUCTIONS
BBNMETIES. ..ttt et ettt n 7,612,916 948,977
Refunds Of CONTIDULIONS. ......coiiiiiieiieieee e e e e s e e e e e e e eabanee e 231,788 —
AAMINISIIALIVE EXPENSE. ... teiiiiiiie ittt e ettt e et e e sbee e e stbeeeeatbeeesbbeessnsaeessrseeesssneaeane 166,029 21,171
TOtAl DEAUCTIONS ...ttt ettt ettt b et eenbe e e bt e st e e sbeesaneeeee e 8,010,733 970,148
Net Increase in Fund Balance Reserved for Employees’ Pension Benefits...........ccocceeee 35,985,667 6,269,668
Fund Balance Reserved for Employees’ Pension Benefits, July 1, 1997........cccccocvvrinieninnnn. 196,088,975 * 33,707,965
Fund Balance Reserved for Employees’ Pension Benefits, June 30, 1998..........c.cccceevnene $ 232,074,642 $ 39,977,633
*Restated (see Note 1L)
Investment Trust Fund — Local Agency Investment
Year Ended June 30, 1998
(Amounts in thousands)
CHANGE IN NET ASSETS RESULTING FROM OPERATIONS
INCOME frOM INVESTMENTS. ...ttt ettt ettt et bt e e et bt e e e a b e e e e ekt e e e e bb e e e e ke e e e embe e e s ambe e e e nbeeeanneeeaanbeeeannnen $ 628,067
Less: Operating eXpenditureS @nd EXPENSES. ......cocuuuii ittt e ritte ettt e et e e sttt e e stbeeaaabeteaatseeeabseeeabseeesabeeeaaneeeeanseeeas (1,365)
Net Increase in Net Assets Resulting From OPerationS.........c.cociiiiiiiiiiiiiiiiesiceiee st 626,702
DISTRIBUTIONS TO PARTICIPANTS
Distributions paid @nd Pay@BI....... ..ot e et e e e be e e enees (626,702)
CHANGE IN NET ASSETS RESULTING FROM DEPOSITOR TRANSACTIONS
R To =0l S o) g e (=] T L] (o] £ T PR P PR 14,385,660
Less: Withdrawals by depositors (13,459,365)
Net Increase in Net Assets Resulting from Depositor TranSactionNS.........ccccvvveiiiiriiiiieiie e 926,295
TOtAl ChANGE IN NET ASSEES ... ittt bttt b e e bt e eat e et eehb e e b e e she e eabe e eab e et e e asbeenaneanneenes 926,295
Net Assets Held in Trust for Pool Participants, JUIY 1, 1997 .......coiii ittt 10,806,232 *
Net Assets Held in Trust for Pool Participants, JuNe 30, 1998.........ccoiiiiiiiiiiiiiie it e e sneee s $ 11,732,527

*Restated (see Note 1L)

16 The notes to the financial statements are an integral part of these statements.



General Purpose Financial Statements

Combined Balance Sheet —
Discretely Presented Component Unit —
University of California

June 30, 1998
(Amounts in thousands)

Endowment Retirement Total
Current Loan and Similar Plant Agency System (Memorandum
Funds Funds Funds Funds Funds Funds Only)
ASSETS
Cash....cccooveiieeeece e $ 80,046 $ — $ — $ 2,029 $ — $ — $ 82,075
INVeStMeNtS........cocceveviieeiiiiee e, 3,745,954 53,111 4,216,843 1,358,594 665,295 44,638,790 54,678,587
Receivables (net)........cccccceeveenenns 980,338 275,968 119,359 1,791 — 278,494 1,655,950
Due from other funds............ccceee.. 12,442 — 13,729 3,213 — 123,264 152,648
Due from primary government......... 135,356 — — — — — 135,356
Due from other governments........... 153,553 5,287 — — — — 158,840
Inventories, at cost................. 88,267 — — — — — 88,267
Deferred charges...... 52,243 — — — — — 52,243
Fixed assets........cccooeeeriieeiiiieeniinns — — — 14,570,910 — — 14,570,910
Investment in UCSF Stanford
Health Care.........cccoevviieiiieene — — — 417,349 — — 417,349
Other assets........ccccoveeneeiiecieeennn — — — 2,099 — — 2,099
Total ASSetS.....cceveeeveeeienne. $5,248,199 $ 334,366 $ 4,349,931 $16,355,985 $665,295 $45,040,548 $ 71,994,324
LIABILITIES AND FUND EQUITY
Liabilities
Accounts payable...........ccccoeeven. $1,300,316 $ — $ 44,463 $ 47,899 $ — % 26,996 $ 1,419,674
Due to other funds. . 123,265 2,000 12,327 15,056 — — 152,648
DEPOSILS...cvvieiieiieeiiiesiee e 255,053 — — 3,930 665,295 — 924,278
Compensated absences............... 303,015 — — — — — 303,015
Commercial paper and other
bOrrowings........coocvveeveriiecnienn, 57,686 — — 1,023,932 — — 1,081,618
Capital lease obligations............... — — — 1,284,984 — — 1,284,984
Revenue bonds payable............... — 11,480 — 2,172,691 — — 2,184,171
Securities lending obligation......... 747,953 10,798 404,910 234,852 — 5,035,919 6,434,432
Total Liabilities.........ccccou.... 2,787,288 24,278 461,700 4,783,344 665,295 5,062,915 13,784,820
Fund Equity
Investment in general
fixed assetS......coccevvveeiiiiieininen. — — — 10,720,683 — — 10,720,683
Fund balances
Employees’ pension benefits..... — — — — — 39,977,633 39,977,633
Reserved for other
specific purposes................... 739,178 279,406 3,026,808 406,334 — — 4,451,726
Undesignated..........ccccoeeveeennn. 1,721,733 30,682 861,423 445,624 — — 3,059,462
Total Fund Equity................. 2,460,911 310,088 3,888,231 11,572,641 — 39,977,633 58,209,504
Total Liabilities and
Fund EQUItY.....ccocoeeniennene $ 5,248,199 $ 334,366 $ 4,349,931 $16,355,985 $665,295 $45,040,548 $ 71,994,324

The notes to the financial statements are an integral part of this statement. 17



State of California

Combined Statement of Changesin Fund Balances —
Discretely Presented Component Unit —
University of California

Year Ended June 30, 1998

) Endowment
(Amounts in thousands) Current Loan and Similar Plant
Funds Funds Funds Funds
REVENUES AND OTHER ADDITIONS
Student tuition and fEeS..........coov i $ 1,056,843 $ — % — % 16,432
U.S. QOVEINIMENT.....iiiiiiiiiiiiiiee ettt iee e e et e e e st e e e e e st eeeeeeeaee 4,212,471 3,182 — 9,759
(o Toz= 1o [0)V/= T4 o 0 =] o | SRR 102,484 — — —
Sales and services
Educational aCtiVities............cccceiiiiiiiiiiii e 792,875 — — —
MediCal CENEIS.........coiciiiiii e 1,956,546 — — —
AUXIlIArY ENEEIPIISES. ... viiivieiiiieiie ettt 571,698 — — —
Private gifts, grants, and CONtractS...........ccccveviieeeiiiee e 631,430 313 26,210 90,936
Investment income
Endowment actiVIties.........c.cccuieiiiiiiieiiiiie e 121,143 — 4,409 —
SECUNLIES [ENAING....ciiiiiiiiiiii e 79,896 722 — 7,032
(@1 ] ST PP PP TRRT PR 185,102 9,153 — 46,949
Net appreciation in fair value of investments 9,989 42 659,332 5,020
Expended for plant facilities (including $400,861 of current funds)...... — — — 614,404
Retirement of iINdebtedness............ovvviiiiiiiiiici e — — — 179,527
Other FEVENUES.......oiiiiiiiii ittt 285,381 — — —
Transfers in — primary government... . 2,349,812 — — 46,816
Other additioNS...........ooiiiiiiiii 46,719 5,469 451 7,491
Total Revenues and Other Additions...........cccoceiiiiiiiiieeen. 12,402,389 18,881 690,402 1,024,366
EXPENDITURES AND OTHER DEDUCTIONS
Current fund expenditures
Educational and general.............ccooveiiiiiieiiiieeee e 6,405,386 — — —
MediICal CENLETS......civieieiieeeeeee e 1,854,194 — — —
AUXIlIArY ENEEIPIISES. ... viivieiiiieiii ettt 474,390 — — —
Department of Energy laboratories.............cocovveiiiiiiiiicniccrice 2,726,809 — — —
Securities lending fees and rebates...........ccccoceeiiiiiii e 76,989 695 — 6,776
Plant fund expenditures (including noncapitalized
expenditures of $23,069).........cccceiiriiiiniiree e —_ — — 236,612
Debt service
Principal retir@mMeNt...........oooiiiiie e — — — 179,527
INEEIESE. .. — — — 231,448
Disposal of plant @SSetS.......ccuuieiiiiiiiiie e — — — 398,917
Debt extingUISRMEN........cc.uiiiiiii e — — — 1,895
(@1 ] STV R TP URPP TR 168,874 7,591 294 —
Total Expenditures and Other Deductions.........ccccceeeviiieeennns 11,706,642 8,286 294 1,055,175
TRANSFERS AMONG FUNDS
Mandatory contractual arrangements
Loan funds matching grants...........ccccoveeeeiiieeenieee e (890) 890 — —
Principal and INTEreSt..........ccoeiiiiiiiiii e (309,839) — — 309,839
Nonmandatory (discretionary allocations).............ccceveereereeinieenneenieen, (386,314) 1,834 28,706 355,774
Total Transfers Among FUNAS.........ccoocviiiiiiieniciee e (697,043) 2,724 28,706 665,613
Net Increase (Decrease) in Fund Balances..........cccccveeviiieeiieecnineenn, (1,296) 13,319 718,814 634,804
Fund Balances, July 1, 1997........ccccceiiiiiiniiiiiineese e 2,462,207 296,769 3,169,417 10,937,837
Fund Balances, June 30, 1998..........ccciiriinieiienenieneneenie e $ 2,460,911 $ 310,088 $ 3,888,231 $11,572,641

18 The notes to the financial statements are an integral part of this statement.



General Purpose Financial Statements

Combined Statement of Current Funds Revenues,
Expenditures, and Other Changes— Discretely
Presented Component Unit — University of California

Year Ended June 30, 1998

(Amounts in thousands)

REVENUES

Student tUItION @Nd FEES.......eiiiiiii it
U.S. government appropriations, grants and contracts
Local government grants and contracts

Sales and services

Education activities............cccceveveeennnen.
Medical centers.........ccocvveeiveeiiiieenins
Auxiliary enterprises.........cccocceevvereueene.
Private gifts, grants and contracts

Investment income

Endowment and similar funds

Transfers in — primary government...
Total Revenues........cccccovvevneenen.

EXPENDITURES AND MANDATORY TRANSFERS

Educational and general

Instructional..........cccoviieiiiiiiniiic e
Research.........cccooooeiiieiic e
Public Service........cccccovvviniiieinieee,
Academic SUPPOIt........cceevveerierieenieans
Student SErviCes........coovvvvervieneenneenne
Institutional sUppOrt.........ccccvevcvveieennene
Operation and maintenance of plant
Student financial aid.............cccccceevneeen.

Total Educational and General

Mandatory transfers
Loan fund matching grant

Debt Service........ccoovvvrieiinieireee
Total Mandatory Transfers

Medical Centers

Expenditures.........ccoeveeieiiniinienees
Mandatory transfers..........ccccceeeviveennne

Total Medical Centers...

Auxiliary enterprises
Expenditures................
Mandatory transfers

Total Auxiliary Enterprises
Department of Energy laboratories
Securities lending fees and rebates

Total Expenditures and Mandatory Transfers

OTHER TRANSFERS AND ADDITIONS (DEDUCTIONS)
Restricted receipts in excess of restricted expenditures............ccoccveerieeeiniieeniieeee

Total Other Transfers and Additions (Deductions)..........cccceeviveeinineenninnnn.

Net Increase (Decrease) in Fund Balances

The notes to the financial statements are an integral part of this statement.

Total
Current Funds (Memorandum
Unrestricted Restricted Only)

$ 1,056,843 $ — $ 1,056,843
280,923 1,177,840 1,458,763
1,645 99,765 101,410
792,875 — 792,875
1,956,546 — 1,956,546
571,698 — 571,698
56,950 510,462 567,412
27,527 73,435 100,962
52,379 26,516 78,895
147,151 — 147,151
8,803 — 8,803
29,625 2,726,809 2,756,434
285,341 — 285,341
1,998,232 249,798 2,248,030
7,266,538 4,864,625 12,131,163
1,971,751 139,494 2,111,245
273,573 1,436,356 1,709,929
96,735 101,405 198,140
753,227 107,961 861,188
261,187 9,817 271,004
492,663 30,916 523,579
287,121 2,644 289,765
169,088 271,448 440,536
4,305,345 2,100,041 6,405,386
795 95 890
91,931 105,762 197,693
92,726 105,857 198,583
1,851,361 2,833 1,854,194
63,315 — 63,315
1,914,676 2,833 1,917,509
465,964 8,426 474,390
48,831 — 48,831
514,795 8,426 523,221
— 2,726,809 2,726,809
50,473 26,516 76,989
6,878,015 4,970,482 11,848,497
— 224,508 224,508
(337,300) (49,014) (386,314)
(124,680) 2,524 (122,156)
(461,980) 178,018 (283,962)
$ (73,457) $ 72,161 % (1,296)
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